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OATH OR AFFIRMATION

swear (or affirm) that, to the best of my knowledge and
to the firm of .

1, Richard Behnke
belief the accompanying financial statement and supporting schedules pertaining
Abel-Behnke Corporation ,as of
2002 are true and correct. I further swear (or affirm) that neither

March 31
the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely
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Notary Public
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& (a) Facing Page. /”//,7 OF \‘\ \\\‘\
(b) Statement of Financial Condition. ”l//lmnu\\\\\\

[ (c) Statement of Income (Loss). S

B4 (d) Statement of Changes in Financial Condmon
L4 (e) Statement of Changes in Stockholders’ Equ1ty or Partners or Sole Proprietors’ Capital,

B (f Statement of Changes in Liabilities Subordinated to Claims of Creditors.

4
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This report ** contains (check all applicable

M (g) Computation of Net Capital.
4 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

M (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
M () A Reconciliation, including appropnate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the

Computation for Determination-of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
"'B’ {k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
E’ (1) An Oath or Affirmation.
NA (m)A copy of the SIPC Supplemental Report
Mgal (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3)
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DAVIDE.LATHAM

CERTIFIED PURBLIC ACCOUNTANT

INDEPENDENT AUDITOR'S REPORT

To the Stockholders of
Abel-Behnke Corporation
Honolulu, Hawaii

I have audited the accompanying Statement of Financial Condition of Abel-Behnke
Corporation as of March 31, 2002, and the related Statements of Operations, changes in
Stockholder's Equity, changes in liabilities subordinated to claims of creditors, and cash
flows for the year then ended. These financial statements are the responsibility of the
Company's management. My responsibility is to express an opinion on these financial
statements based on my audit.

I conducted my audit in accordance with generally accepted auditing standards. Those
standards require that I plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statement. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Abel-Behnke Corporation as of March 31, 2002, and the
results of its operations and its cash flows for the year then ended in conformity with
generally accepted accounting principles.

My audit was made for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplementary information included in schedules on pages 10 through
13 is presented for purposes of additional analysis and is not a required part of the basic
financial statements, but is supplementary information required by Rule 17a-5 of the
Securities and Exchange Commission. Such information has been subjected to the auditing
procedures applied in the audits of the basic financial statements and, in my opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

AN02-corp.fin\Abel-Behnke\Opinion.wpd
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ABEL-BEHNKE CORPORATION

STATEMENT OF FINANCIAL CONDITION
MARCH 31, 2002

ASSETS
Current assets:

Cash $ 2,178
Certificates of deposit 19,483
Securities and gold coins, at market value 363,616
Income tax refund receivable 4,287
Receivable from broker-dealers 1,745

Total current assets 391,309

Property and equipment: Net of accumulated

depreciation of $ 29,186 7,340
Other assets:

Cash in reserve bank account 2,470

Advances to affiliated companies 1,923 4,393

$ 403,042

LIABILITIES AND STOCKHOLDER'S EQUITY
Current liabilities:

Accounts payable and accrued expenses $ 31,657
Payable to shareholder 45,149
Total current liabilities 76,806
Stockholder's equity:
Common stock, $30 par value; 100 shares authorized;
issued and outstanding 3,000
Additional paid-in capital 138,067
Retained earnings 185,169
Total stockholder's equity 326,236
Total liabilities and stockholder's equity $ 403,042

See Notes to Financial Statements
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ABEL-BEHNKE CORPORATION

STATEMENT OF OPERATIONS
YEAR ENDED MARCH 31, 2002

Revenues:
Commissions $ 95,709
Capital gains and losses and changes in value of inventory 148,447
Interest ' 1,657
Dividends 980
§_ 246793
Expenses:
Commissions and other employee compensation
and benefits $ 109,310
Office rent 6,311
Interest 206
Depreciation 13,840
Other operating expenses 55,828
185,495
Net income before provision for income taxes 61,298
Provision for income taxes 12,728
Net income $ 48,570

See Notes to Financial Statements
AN02-corp.fin\Abel-Behnke\Finst-02
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ABEL-BEHNKE CORPORATION

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
YEAR ENDED MARCH 31, 2002

Total
Additional Stock-
Capital Paid-In Retained holders’
Stock Capital Earnings Equity
Balance at
April 1, 2001 $ 3,000 % 138,067 136,599 277,666
Net income 48,570 48,570
Balance at
March 31, 2002 $ 3,000 $ 138,067 $ 185,169 326,236

See Notes To Financial Statements
A:N02-corp.fin\Abel-Behnke\Equt-pgd
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ABEL-BEHNKE CORPORATION
STATEMENT OF CHANGES IN LIABILITIES
SUBORDINATED TO CLAIMS OF CREDITORS
YEAR ENDED MARCH 31, 2002
Balance, March 31, 2001

Balance, March 31, 2002

See Notes To Financial Statements
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ABEL-BEHNKE CORPORATION

STATEMENT OF CASH FLOWS
YEAR ENDED MARCH 31, 2002

Cash flows from operating activities:

Net Income $ 48,570
Adjustments to reconcile net loss to net cash
provided by operations:
Depreciation 13,840
Change in operating assets and liabilities:
Receivable from broker-dealer 6,102
Decrease in reserve bank account 130
Income tax receivabie (772)
Increase in accounts payable and accrued liabilities 26,008
Net cash provided by operating activities $ 93,968
Cash flows used in investing activities:
Decrease in certificates of deposit 7,063
Increase in securities (75,086)
Purchase of equipment (14,014)
Net cash used by investing activities $ (82,037)
Cash flows used by financing activities:
Increase in advances to shareholder (18)
Decrease in advances from shareholder (20,517)
Net cash used by financing activities $ (20,535)
Net decrease in cash $ (8,604)
Cash at April 1, 2001 10,782
Cash at March 31, 2002 $ 2,178
Supplemental cash flow disclosure
Income tax paid $ 13,900
Interest paid $ 206

See Notes To Financial Statements
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ABEL-BEHNKE CORPORATION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2002
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Summary of Significant Accounting Policies.
Business activities:

The Company is engaged primarily in the brokerage, investment advisory, and venture
capital business in the State of Hawaii.

Cash and cash equivalents:

The Company considers all short-term investments with an original maturity of three months
or less that are not required to be segregated under Federal or other regulations to be cash and
cash equivalents.

Concentrations of credit risk;

The Company is engaged in various trading and brokerage activities in which counterparties
primarily include broker-dealers, banks, and other financial institutions. In the event
counterparties do not fulfill their obligations, the Company may be exposed to risk. The risk
of default depends on the credit worthiness of the counterparty or issuer of the instrument.
It is the Company’s policy to review, as necessary, the credit standing of each counterparty.

Estimates:
Management uses estimates and assumptions in preparing financial statements. Those
estimated and assumptions affect the reported amounts of assets and liabilities, and

disclosure of contingent assets and liabilities, and reported revenues and expenses. Actual
results could differ from those estimates.

Property. equipment and depreciation:

Property and equipment are stated at cost.

Depreciation is computed using the straight-line method over the estimated useful lives of
the assets, ranging from four to five years. Depreciation is provided under the modified
accelerated cost recovery system (MACRS) and the direct write off method.

Income taxes:

Income taxes are provided for the tax effects of transactions reported in the financial
statements and consist of taxes currently due and deferred taxes.




ABEL-BEHNKE CORPORATION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2002
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Time of recording securities transactions:

Securities transactions and related commission revenue and expense are recorded on the
settlement basis, which is generally set for three to seven days following the trade date.

Securities owned:

The Company records securities and gold owned at estimated fair market value.

Requirement Under Provisions of Securities Exchange Act of 1934.

The Company promptly transmits all funds and delivers all securities received in connection
with its activities as a broker-dealer, and does not otherwise hold funds or securities for, or
owe money or securities to, customers. Accordingly, its minimum net capital requirement
is $100,000.

Net Capital Requirements.

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (SEC rule 15¢3-1), which requires the maintenance of minimum net capital and requires
that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15
to 1. At March 31, 2002, the Company had net capital of $219,168, which was $119,168 in
excess of its required net capital of $100,000. The Company's net capital ratio was .35to 1.

Securities Owned.

The market value of securities owned at March 31, 2002, was as follows:

Gold coins $ 21,350
GNMA 4,196
Equity securities 338.070

Total $363,616




ABEL-BEHNKE CORPORATION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2002
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Lease Commitments.

The Corporation leases space from R. B. Value Resources, Inc. on a month to month basis,
paying lease rent and maintenance and property taxes. The sole shareholder of this
Corporation is also a shareholder of R. B. Value Resources, Inc. Rent expense totaled
$6,311 in fiscal 2002,

Related Party Transactions.

Related party transactions during fiscal 2002 were as follows:

1. The sole shareholder of the Corporation had cash advances totaling $18 during the
year.
2. The Corporation leased office space from R. B. Resources, Inc. See Note 6.

3. The sole shareholder has advanced $45,149 to the Corporation.




ABEL-BEHNKE CORPORATION

SUPPLEMENTARY INFORMATION
MARCH 31, 2002

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15c3-1

Total capital (from Statement of Financial Condition)
Less: Non-allowable assets

Net capital before haircuts on security
positions

Haircuts on security positions

Net Capital

Computation of basic net capital requirement:
Minimum net capital required (6-2/3% of aggregate
indebtedness)

Minimum dollar net capital

Net capital requirements (greater of above amounts)

Excess net capital

Excess net capital @ 10000% (net capital -10% of Al)

Computation of aggragate indebtedness:
Aggregate indebtedness

Aggregate indebtedness to net capital

A:\02-comp.fin\Abel-Behnke\Netcap10
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$ 326,236

13,550

$ 312,686

93,518
$ 219,168
5___ 5120
5___100,000
5__100000
5__119,168
5__211487
$___ 76,806

35%




ABEL-BEHNKE CORPORATION
SUPPLEMENTARY INFORMATION
COMPUTATION FOR DETERMINATION OF RESERVE

REQUIREMENTS PURSUANT TO RULE 15¢3-3
MARCH 31, 2002

Credit balance in customers' security accounts $ -0-
Debit balance -0-
Reserve computation:
Excess of total debts over total credits None
Required deposit None

There is no material difference between the corporation's
computation included in Part |l of form X-17A-5 as of
March 31, 2002, and the computation presented.

AN02-corp.fin\Abel-Behnke\Comppg11
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ABEL-BEHNKE CORPORATION
SUPPLEMENTARY INFORMATION
INFORMATION RELATING TO THE POSSESSION

ON CONTROL REQUIREMENTS UNDER RULE 15¢-3-3
MARCH 31, 2002

AN02-corp.fin\Abel-Behnke\ YE2002. wpd

The answer to Items 1 and 2 of this requirement is "none." The answer to item 3 is "yes."
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ABEL-BEHNKE CORPORATION

SUPPLEMENTARY INFORMATION \* /

RECONCILIATION OF COMPUTATION OF NET CAPITAL
MARCH 31, 2002

Net capital per respondent's most recent
X-17A-5, Part Ii $ 219,168

Adjustments: None _ 0

Net capital per audited financial
statements $ 219,168

See Notes to Financial Statements
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